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I. PURPOSE  
This document is a guide to various valuation related documents used in (1) the acquisition of Warner by Time in the well-known 
Time-Warner case from 1989; and (2) the Five Recent Valuation Cases: Dell, AOL, Clearwire, Aruba, and RAI. These five cases are 
hereafter referred to as “The Five.”   
The documents include: 
(1) investment banker “blue book” reports to the Target’s board with respect to a contemplated M&A transaction;  
(2) the proxy statement discussion of the investment bankers’ blue book valuations;  
(3) the reports of valuation experts who rendered opinions in the appraisal cases involving, in each of the Five cases, dissenting 
shareholders seeking to have their shares purchased at a price that was higher than the deal price; and  
(4) the court decisions in the appraisal actions.     
Copies of the relevant documents in the Time-Warner case are available in Appendix 1C.  Copies of the relevant documents in The 
Five are on the Penn State Law website at https://elibrary.law.psu.edu/valuation/, under the heading: Selected Principal Valuation 
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Related Documents in the Five Recent Valuation Cases: Dell, AOL, Clearwire, Aruba, and RAI.  Excerpts from the relevant 
documents in The Five are contained in the following appendices to this book: Appendix 1D, Dell; Appendix 1E, AOL; Appendix 1F, 
Clearwire; Appendix 1G, Aruba; and Appendix 1H, RAI.   
This document contains references, including page numbers, to the places in documents relating to The Five where the particular issue, 
for example, DCF, Comparable Companies, Comparable Transactions or Other, are addressed.  Abbreviations of particular issues 
identified are set out in section III of this document.  Of course, this identification of issues involves judgment calls, is not a substitute 
for individual analysis, and should not be relied upon.    
II. CAVEATS 
As noted below, many of the relevant documents were not available.  The cases and other documents cited in this document and 
included on the Penn State Law website may not be in the original form and page and footnote numbers may have been changed.  This 
document and the excerpts were prepared as a general guide, and before using any source contained in this document and on the Penn 
State Law website, the original and official document should be consulted and cited.      
III. ABBREVIATED TERMS 
A. ABBREVIATIONS RELATED TO THE DCF METHOD 
As used in the tables, the following abbreviations in the “DCF” method column have the indicated meanings: 
1. APV = Adjusted Present Value. 
2. BETA = BETA, as used in CAPM; 
3. CAPM = Capital Asset Pricing Model, Generally;  
4. COD = Cost of Debt Generally; 
5. COE = Cost of Equity Generally;  
6. DCF GEN = DCF Generally; 
7. FCF = Free Cash Flows; 
8. GGM = Gordon Growth Model, See also PGR;  
9. MKT RET = Market Return; 
10. MRP = Market Risk Premium, or Equity Risk Premium (ERP), the Difference between the MKT RET and the RFR;  
11. PGR = Perpetuity Growth Rate, See also GGM; 
12. RFR = Risk Free Rate; 
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13. TV = Terminal Value; and 
14. WACC = Weighted Average Cost of Capital. 
B. ABBREVIATIONS RELATED TO THE “OTHER” METHODS 
As used in the tables, the following abbreviations in the “Other” method column have the indicated meanings: 
1. AAVP = Analysis at Various Prices; 
2. APTAR =Analyst Price Target; 
3. H-G = “Has-Gets”; Analysis of certain financial information, multiples and ratios in order to compare the stand-alone per 
share value of the Target’s common stock to the per share value of the Acquirer’s common stock on a pro forma basis after 
giving effect to the merger from the perspective of the holders of the Target’s common stock; 
4. H-Prem = Historical Premium Analysis/Premiums Paid; 
5. LBO = LBO Analysis; 
6. O-Dis = Discounting Method Other than DCF 
7. PV FUT SH = Present Value of Future Share Price; and 
8. SOPA = Sum of the Parts Analysis.  
 
C. NO ABBREVIATIONS FOR THE COMPARABLE COMPANIES AND COMPARABLE TRANSACTION METHODS 
 
 
IV. TABLE OF VALUATION TECHNIQUES EMPLOYED BY THE INVESTMENT BANKERS IN TIME WARNER, AND (1) 
THE INVESTMENT BANKERS, (2) THE EXPERTS, AND (3) THE COURTS IN FIVE SEMINAL CASES (REFERENCES TO 
THESE SOURCES ARE MADE THROUGHOUT THE BOOK AND EXCERPTS FROM THESE SOURCES ARE INCLUDED IN 
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